ACCT/FINC 447, Fall 2011
Equity Method, Coca-Cola

Name   ________________________________             Section _______________
Coca-Cola Balance Sheet

	TOTAL CURRENT ASSETS 
	  
	10,250 
	  
	12,281 
	  

	

	  

	  
	INVESTMENTS 
	  
	  2005
	  
	  2004
	  

	  
	  
	Equity method investments: 
	  
	  
	  
	  
	  

	  
	  
	  
	Coca-Cola Enterprises Inc. 
	  
	1,731 
	  
	1,569 
	  

	  
	  
	  
	Coca-Cola Hellenic Bottling Company S.A. 
	  
	1,039 
	  
	1,067 
	  

	  
	  
	  
	Coca-Cola FEMSA, S.A. de C.V. 
	  
	982 
	  
	792 
	  

	  
	  
	  
	Coca-Cola Amatil Limited 
	  
	748 
	  
	736 
	  

	  
	  
	  
	Other, principally bottling companies 
	  
	2,062 
	  
	1,733 
	  

	  
	  
	Cost method investments, principally bottling companies 
	  
	360 
	  
	355 
	  

	

	  

	  
	TOTAL INVESTMENTS 
	  
	6,922 
	  
	6,252 
	  

	

	  

	  
	OTHER ASSETS 
	  
	2,648 
	  
	2,981 
	  

	  
	PROPERTY, PLANT AND EQUIPMENT — net 
	  
	5,786 
	  
	6,091 
	  

	  
	TRADEMARKS WITH INDEFINITE LIVES 
	  
	1,946 
	  
	2,037 
	  

	  
	GOODWILL 
	  
	1,047 
	  
	1,097 
	  

	  
	OTHER INTANGIBLE ASSETS 
	  
	828 
	  
	702 
	  

	

	  

	  
	  
	  
	  
	TOTAL ASSETS 
	  
	$  29,427 
	  
	$  31,441 
	  


Total Liabilities – 2005 - $13,072
Stockholders’ Equity – 2005 - $16,355

Net Operations Revenues (Sales) – 2005 - $23,104

Net Income – 2005 - $4,872

What is the percentage of Coca-Cola assets using the equity method (2005)?      ________________%

Calculate for (2005):

Coca-Cola               Coca-Cola Enterprises   (next page) 

  Return on Sales

            _________%

____________%

  Debt-to-Equity Ratio                  __________%

____________% 

Coca-Cola Enterprises Inc.  [from Note 2]
        CCE is a marketer, producer and distributor of bottle and can nonalcoholic beverages, operating in eight countries. On December 31, 2005, our Company owned approximately 36 percent of the outstanding common stock of CCE. We account for our investment by the equity method of accounting and, therefore, our operating results include our proportionate share of income resulting from our investment in CCE. As of December 31, 2005, our proportionate share of the net assets of CCE exceeded our investment by approximately $281 million. This difference is not amortized. 
        A summary of financial information for CCE is as follows (in millions): 
	December 31, 
	  
	  
	  
	2005 
	  
	2004 

	


	Current assets 
	  
	  
	  
	$    3,395 
	  
	$    3,371 

	Noncurrent assets 
	  
	  
	  
	21,962 
	  
	23,090 

	


	  
	Total assets 
	  
	  
	  
	$  25,357 
	  
	$  26,461 

	


	Current liabilities 
	  
	  
	  
	$    3,846 
	  
	$    3,451 

	Noncurrent liabilities 
	  
	  
	  
	15,868 
	  
	17,632 

	


	  
	Total liabilities 
	  
	  
	  
	$  19,714 
	  
	$  21,083 

	


	Shareowners' equity 
	  
	  
	  
	$    5,643 
	  
	$    5,378 

	


	


	
Year Ended December 31, 
	
  
	
2005 
	
  
	
2004 
	
  
	
2003 

	


	Net operating revenues (sales)
	  
	$  18,706 
	  
	$  18,158 
	  
	$  17,330 

	Cost of goods sold 
	  
	11,185 
	  
	10,771 
	  
	10,165 

	


	Gross profit 
	  
	$    7,521 
	  
	$    7,387 
	  
	$    7,165 

	


	Operating income 
	  
	$    1,431 
	  
	$    1,436 
	  
	$    1,577 

	


	Net income 
	  
	$       514 
	  
	$       596 
	  
	$       676 

	


	Net income available to common shareowners 
	  
	$       514 
	  
	$       596 
	  
	$       674 
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