ACCT/FINC 447
Fall 2011
Revenue Problem (5 points)

Name  _____________________________________
______                      Section  ________________

Below is information from MMM for 2006:

Consolidated Statement of Income

3M Company and Subsidiaries

	Years ended December 31
	 
	 
	 
	 
	 
	 
	 

	(Millions, except per share amounts)
	 
	2006
	 
	2005
	 
	2004
	 

	Net sales
	 
	$
	22,923
	 
	$
	21,167
	 
	$
	20,011
	 









    
2006         2005
                  

	Accounts receivable — net of allowances of $71 and $73                  3,102         2,838
	 
	
	 
	
	 

	Total inventories                                                                                  2,601          2,162
	 
	
	 
	
	 


Allowance for doubtful accounts of $71 million, 2006 ($73 million in 2005)

2006 income statement & related information (in millions):  operating expenses $5,696; interest expense $122; interest income $51; income before tax $5,625; tax expense $1,723; net income $3,851; 

other comprehensive loss $543; depreciation & amortization $1,079

 Revenue (net sales)—Calculate for 2006:

1. Increase in revenue from 2005 to 2006      $  _________________
__________%

2.  Accounts receivable increase from 2005 to 2006   _________%      A/R as a % of revenue    ________%

3. Inventory increase from 2005 to 2006   ___________%                  Inv.  as a % of revenue   ________%

4. Doubtful accounts as a % of accounts receivable  ________ %  

5. Doubtful accounts increase from 2005 to 2006  $  ___________                 % increase   _________%

