ACCT/FINC 447; Fall 2011
Earnings Magic, Chapter 2 Project (5 points)
Name  ___________________________________

Section  ______________

Match the corporate scandal with the most obvious causes—one per company (5 points):

1. Enron



____________

2. WorldCom


____________

3. AIG



____________

4. Lehman Brothers

____________

5. Arthur Andersen

____________

a. Corporate governance/board dominance by management

b. Capitalization of operating expenses

c. Stock options backdating

d. Special purpose entities & exploiting market values on derivative contracts
e. Writing credit default swaps 

f. Shredding documents/obstruction of justice

g. Insider trading

h. Exploit acquisition accounting
i. Over-leverage, portfolios of toxic assets and overpriced commercial real estate  
