ACCT/FINC 447

Fall 2011
Treasury Stock, Dividends Problem (5 points)
Name  ___________________________________               Section  ____________
THE COCA-COLA COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS (in $ millions)
	SHAREOWNERS' EQUITY 
	  
	  
	  2005
	  
	2004

	  
	  
	Common stock, $0.25 par value; Authorized — 5,600 shares; 
	  
	  
	  
	  
	  

	  
	  
	  
	Issued — 3,507 and 3,500 shares, respectively 
	  
	877 
	  
	875 
	  

	  
	  
	Capital surplus 
	  
	5,492 
	  
	4,928 
	  

	  
	  
	Reinvested earnings 
	  
	31,299 
	  
	29,105 
	  

	  
	  
	Accumulated other comprehensive income (loss) 
	  
	(1,669 
	) 
	(1,348 
	) 

	  
	  
	Treasury stock, at cost — 1,138 and 1,091 shares, respectively 
	  
	(19,644 
	) 
	(17,625 
	) 

	

	  

	  
	TOTAL SHAREOWNERS' EQUITY 
	  
	16,355 
	  
	15,935 
	  


Statement of Cash flows                  2005     

2004
  2003

	FINANCING ACTIVITIES 
	  
	  
	  
	  
	  
	  
	  

	Issuances of debt 
	  
	178 
	  
	3,030 
	  
	1,026 
	  

	Payments of debt 
	  
	(2,460 
	) 
	(1,316 
	) 
	(1,119 
	) 

	Issuances of stock 
	  
	230 
	  
	193 
	  
	98 
	  

	Purchases of stock for treasury 
	  
	(2,055 
	) 
	(1,739 
	) 
	(1,440 
	) 

	Dividends 
	  
	(2,678 
	) 
	(2,429 
	) 
	(2,166 
	) 

	

	  

	  
	Net cash used in financing activities 
	  
	(6,785 
	) 
	(2,261 
	) 
	(3,601 
	) 


	NET INCOME 
	  
	$    4,872 
	  
	$    4,847 
	  
	$    4,347 
	 


Calculate for 2005:


Treasury stock  $  ______________  Treasury stock as % of equity  ______ %

Repurchase of stock (2005)   $  __________  
Repurchase as % of net income   _________ %
Dividends  $  ________________   Dividend Payout Ratio  _________ %
Any concerns?   _________________________________________________________________

​​​​​​​​​​​_________________________________________________________________
